




Not-for-Profit Guidelines (Exposure draft) 

14. The framing of 'reasonable market value' for real property needs to include the capacity to
pay a premium to motivate an unwilling vendor. It is not uncommon for schools, seeking to
expand their footprint, to pay a premium in order to persuade someone to sell. While ideally
a school would only be looking to acquire a property once the owner decides to sell, timing
does not always work this way. It may also be the case that the value of the property to the
school is significantly higher than the property would be valued in a market appraisal; this
may lead the school to pay a premium in order to secure the asset.

15. Given that investigations into possible breaches of s.83C will be commissioned and carried
out by NSW Department of Education employees, there are valid concerns that staff who are
familiar with public school system will not have an adequate appreciation of the distinctive
ecosystem of an independent school, and therefore form their judgment as to what is
'required' for the operation of the school on misunderstanding. Anecdotal evidence suggests
that this is not an uncommon experience.

Non-provision of examples 

16. In making this submission, I have decided not to include examples of initiatives that have
been second-guessed at Trinity Grammar School because they may not be 'required for the
operation of the School.' Given the possibility that this submission may be made public, and
the associated risk that identifying these issues may lead to an investigation under the current
regime, it seems best not to volunteer the examples. I am, however, more than happy to
provide examples to illustrate the points made above.

Thank you for the opportunity to make a submission. 

T.D. Bowden
Headmaster






