








ahisa 
Association of Heads of 

Independent 5chools of Australia 

attached to that body, to provide oversight that is effectively done by NESA. This looks like a case of double 

handling and a less than efficient mechanism of appropriate public oversight. As a statutory authority, NESA is 

the appropriate body with the institutional independence and gravitas to ensure schools use publicly funded 

assistance only for the education of students. The most robust way to enact this is for NESA to develop a 

mechanism whereby schools can demonstrate that all recurrent funding, both state and commonwealth, is 

applied to school staff salaries, an unambiguous, market value determinant of school operations. 

The use of the construct 'Not-for-profit' and 'For- profit' to determine if schools are appropriating financial 

resources correctly, should be abandoned. The construct is a proxy unfit to make such a determination given its 

entangled ambiguities, and its peculiar application to the independent school sector. 

Conclusion and recommendations 

AHISA (NSW Branch) strongly supports the core intention of Section 83C of the Education Act 1990 to ensure 

that schools in receipt of NSW financial assistance only apply that funding to the operation of the school, and 

not apply it to any other purpose. Therefore, we recommend that: 

1. The construct of 'for profit' be limited to how schools use government recurrent funding to support their

operations. In other words, a not-for-profit school applies all of its public recurrent funding to the

operations of the school. This could be demonstrated by schools allocating all government recurrent

funding to staff salaries. Staff salaries are unambiguously required for the operation of the school.

2. The construct of 'for profit' not apply to how schools use income and assets derived from other (non­

government) sources.

3. Recommendations 1 and 2 remove the deep ambiguity in the Act attached to the concepts of 'required

for the operation of the school' and at 'reasonable market value'.

4. That adherence with Recommendation 1 become a new domain of compliance in The NESA Registered

and Accredited (Individual) Non-Government Schools (NSW) Manual, removing the duplication of

compliance regimes entailed in the Non-Government Schools Advisory Committee
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